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Highlights Key Market Movements
Global: Easing inflation theme in the US — the October PCE deflator cooled -
. . Equity Value % chg
to 0.3% MoM (6.0% YoY) with the core PCE deflator also easing to 0.2%
MoM (5.0% YoY). Meanwhile US’ personal income and spending accelerated S&P 500 4076.6 0.1%
to 0.7% and 0.8% respectively in October, but initial jobless claims fell 15k DIk HEED i
to 225k and the manufacturing ISM slipped into contraction territory at 49.0 Nikkei 225 28226 0.9%
(previously 50.2) with the new orders, employment and prices paid gauges  SH Comp 3165.5  0.4%
sinking further to 47.2, 48.4 and 43.0 respectively. The UST bond market  ST! 3292.7 0.1%
also rallied on the back of easing inflationary pressures, pushing the 10-year =~ Hang Seng 18736 0.7%
yield down to 3.52% (lowest since 21 September) and the 2-year yield down  KLCl 1491.5 0.2%
to 4.23%. The foreign central banks’ cash holdings at the Fed overnight repo
facility reached a record US$381b. However, the S&P500 traded lower by Value % chg
0.09% overnight. Fed’s Bowman opined that “we would have a slightly  pxy 104.728  -1.2%
higher rate than | had anticipated in September”. Over in the Eurozone, the  j5p)py 135.33 2.0%
October unemployment rate fell from 6.6% to 6.5% while Germany’s EURUSD 1.0520 1.1%
manufacturmg PMI antracted fur'Fher to 46.2 from 46.7 previously. GBPUSD 1.2247 1.6%
Elsewhere, China’s Caixin manufacturing PMI actually edged up from 49.2 to USDIDR 15563 11%
49.4, with Taiwan and South Korea both notching up an improvement to — (.EEE A
41.6 and 49.0, but the other regional PMIs were also generally weaker ' ’
including Malaysia (47.9), Vietnam (47.4), Indonesia (50.3), Thailand (51.1), S DA L2
and Japan (49.0).
Value chg (bp)
Market watch: Asian markets may tread water today while awaiting the ~ 2Y UST 4.23 -8.26
US’ labour market report, with market eyeing the November nonfarm 10Y UST 3.50 -10.06
payrolls, unemployment rate, average hourly earnings at 200k, 3.7% and 2Y SGS 3.14 -0.50
0.3% MoM/ 4.6% YoY respectively compared to October’s 261k, 3.7% and 10Y SGS 3.03 -3.80
0.4% MoM/ 4.7% YoY. Today’s economic data calendar also comprises of 3M LIBOR 4.77 1.80
Eurozone’s CPI, Germany’s October trade data, and S’pore’s manufacturing  3pm SIBOR 4.17 0.00
and electronics PMls. ECB’s Lane, Villeroy, Guindos, Nagel, as well as Fed’s 3M SOR 4.45 0.00
Barkin and Evans are also speaking today. 3M SORA 292 736
) _ ) ) 3M SOFR 3.11 1.71
MY: Malaysia’s new PM Anwar lbrahim said that he will hold a vote of
confidence in the parliament on 19 December, according to a notice sent N % chg
out to lawmakers yesterday. The motion is reportedly among a list of
agenda items for a 2-day parliamentary sitting. Other matters include 3 e “Lae
election of the parliamentary speaker as well as other government bills and wrl 81.22 0.8%
matters. Gold 1803 2.0%
Silver 22.76 2.5%
ID: Indonesia’s headline CPI inflation for November was reported at 5.42%, Palladium 1944 3.3%
lower than the 5.5% estimated, with fuel costs and airfares still the Copper 8336 1.2%
dominant elements. Meanwhile, core inflation rose 3.3% YoY, also lower BCOM 116.08 0.0%
than the 3.42% expected, led by house and car rents, detergents and college g ce: Bloomberg
tuition costs.
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Major Markets

SG: The November manufacturing and electronics PMIs may stay soft
around or below the October prints of 49.7 and 49.1 respectively. The STI
added 0.07% to close up at 3,292.73 yesterday and may range trade today
as investors anticipate the US labour market report. SGS bonds may track
UST bonds higher amid the easing US inflation readings.

HK: The value of total retail sales rose 3.9% YoY in October, alongside the
disbursement of a new batch of consumption vouchers. On volume term,
total retail sales returned to year-on-year growth of 2.4% during the month.
Analyze by retail outlet segment, the sales of consumer durable goods
(+17.2% YoY) and Jewellery, watches and clocks, and valuable gifts (+13.6%
YoY) rose by the most in October.

MO: Year-on-year decline in Macau’s gross gaming revenue widened again
to 55.6% in November, due to Covid flareup in Macau and Guangdong
province during the month. On month-to-month basis, the gross gaming
revenue reverted to a year-on-year decline of 23.1%. In the first eleven
months of 2022, the gaming revenue amounted to MOP38.7 billion, down
by 50.9% YoY, and way below government earlier forecast at MOP130
billion.

ESG Updates

SG: A trans-Pacific trade lane between Singapore and Southern California
will use enhanced routing technology to develop a green and digital
shipping corridor, to speed deployment of low- and zero-carbon container
ships. This partnership between the Maritime and Port Authority of
Singapore (MPA) and the ports of Los Angeles and Long Beach, is part of a
wider Green Shipping Challenge initiative unveiled at COP27.

Rest of the world: At UN talks in Uruguay, countries have begun to discuss a
future global plastics treaty to cut pollution. Some states are calling for
curbs on plastic production to achieve this.
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Bond Market Updates

Market Commentary: The SGD SORA curve traded mostly lower yesterday,
with shorter tenors trading 4-7bps lower (with the exception of 1Y which
traded flat), belly tenors trading 7-8bps lower and 10Y trading 7bps lower.
UST 10Y yields fell again by 10bps to 3.50% amidst a slew of economic data
releases from the manufacturing and labour market front as well as further
inflation prints. The headline Personal Consumption Expenditure (“PCE”)
price index, the Federal Reserve’s (“Fed”) preferred inflation barometer
rose by 0.3% MoM in October and contributed to a 6% increase YoY while
core PCE for October which excludes food and energy rose by 0.2% m/m
and 5% YoY as both headline and core showed signs of slowing although
still far above the Fed’s long-term inflation target of 2%. Separately, the
Institute for Supply Management’s (“ISM”) Purchasing Manager’s Index
(“PMI”) came in at 49, marking its first contraction since May 2020 as the
manufacturing sector slowed amidst aggressive rate hikes although per ISM
the index would need to fall below 48.7 to signal a recession. Lastly, initial
jobless claims for the week ended 26 November 2022 came in at 225,000,
below prior week’s revised reading of 241,000 and Bloomberg median
estimates of 235,000 as the labour market remains tight.

New lIssues: Deyang Development Holdings Group Co Ltd priced a 3-year
USD350mn senior unsecured sustainability bond at 7%, tightening from an
IPT of 7.4% area. Kunming Rail Transit Group Co Ltd priced a 3-year
USD253mn senior unsecured green bond at 8.5%, in line with its final
guidance. The Industrial and Commercial Bank of China priced a 3-year
USD300mn senior unsecured bond at a coupon rate of 4.69%.
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Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change

DXY 104.728 -1.15% USD-SGD 1.3535 -0.58% DJIA 34,395.01 -194.76
USD-JPY 135.330 -1.98% EUR-SGD 1.4236 0.49% S&P 4,076.57 -3.54
EUR-USD 1.052 1.10% JPY-SGD 1.0000 1.44% Nasdaq 11,482.45 14.45
AUD-USD 0.681 0.34% GBP-SGD 1.6583 1.01% Nikkei 225 28,226.08 257.09
GBP-USD 1.225 1.57% AUD-SGD 0.9219 -0.24% STI 3,292.73 2.24
USD-MYR 4.407 -0.84% NZD-SGD 0.8621 0.60% KLCI 1,491.51 2.71
USD-CNY 7.053 -0.55% CHF-SGD 1.4445 0.31% JCi 7,020.80 -60.51
USD-IDR 15563 -1.07% SGD-MYR 3.2443 -0.22% Baltic Dry 1,355.00 28.00
USD-VND 24518 -0.74% SGD-CNY 5.2067 0.54% VIX 19.84 -0.74
Interbank Offer Rates (%) Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)
imMm 1.5120 1.50% O/N 3.8240 3.82% 2Y 3.14 (-0.01) 4.25(--)
2M -0.3360 -0.34% imMm 4.1723 4.14% 5Y 2.91 (-0.04) 3.66 (-0.07)
3Mm 1.9730 1.98% 3M 4.7650 4.78% 10vY 3.03 (-0.04) 3.52 (-0.1)
6M 2.4140 2.44% 6M 5.1756 5.20% 15Y 3.04 (-0.02) --
IaIMm -0.1940 -0.20% i2m 5.4947 5.57% 20Y 2.9 (-0.03) -
12m 2.8300 2.89% 30Y 2.76 (-0.04) 3.61 (-0.14)
Fed Rate Hike Probability Financial Spread (bps)
Meeting # of Hikes/Cuts Implied Rate Change Implied Rate Value Change

12/14/2022 2.048 0.512 4.352 EURIBOR-OIS 246.10 (--)

02/01/2023 3.412 0.853 4.693 TED 35.36 -

03/22/2023 3.948 0.987 4.828

05/03/2023 4.114 1.029 4.869 Secured Overnight Fin. Rate

06/14/2023 4.079 1.020 4.860 SOFR 3.82

07/26/2023 3.848 0.962 4.802
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 81.22 0.83% Corn (per bushel) 6.500 -1.8%
Brent (per barrel) 86.88 1.70% Soybean (per bushel) 14.298 -2.7%
Heating Oil (per gallon) 326.24 -2.99% Wheat (per bushel) 7.588 -1.7%
Gasoline (per gallon) 234.20 -3.16% Crude Palm Oil (MYR/MT) 39.960 -2.5%
Natural Gas (per MMBtu) 6.74 -2.77% Rubber (JPY/KG) 2.170 0.6%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 8336.00 1.18% Gold (per oz) 1803.1 2.0%
Nickel (per mt) 27601.00 2.28% Silver (per oz) 22.8 2.5%

Economic Calendar
Date Time Event Survey Actual Prior Revised
12/02/2022 21:30 US Change in Nonfarm Payrolls Nov 200k - 261k -
12/02/2022 07:00 SK  CPI YoY Nov 5.20% 5.00% 5.70% -
12/02/2022 07:00 SK  CPI MoM Nov 0.10% -0.10% 0.30% -
12/02/2022 07:50 JN  Monetary Base YoY Nov - -6.40% -6.90% -
12/02/2022 15:30 TH  Foreign Reserves Nov-25 - - $207.9b -
12/02/2022 15:45 FR Industrial Production MoM Oct - - -0.80% -
12/02/2022 15:45 FR Industrial Production YoY Oct - - 1.80% -
12/02/2022 16:00 CH SHFE Copper On Warrant Change Dec-02 - - -1077 -
12/02/2022 16:00 SP  Unemployment Change Nov - - -27.0k -
12/02/2022 16:00 CZ GDP YoY 3QP 1.60% - 1.60% -
12/02/2022 17:00 UK LME Copper Stocks Dec-02 - - -1425 -
12/02/2022 19:00 IR GDP QoQ 3Q - -- 1.80% --
12/02/2022 21:00 Sl Purchasing Managers Index Nov 49.50 - 49.70 -
12/02/2022 21:30 CA Unemployment Rate Nov 5.30% - 5.20% -
12/02/2022 21:30 US Unemployment Rate Nov 3.70% - 3.70% -
12/02/2022 21:30 CA Net Change in Employment Nov 10.0k - 108.3k -
Source:Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be
reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we
cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents.
The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is
subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation
or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss
arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This publication may
cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial
planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs
before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively
“Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting
transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, Bank of
Singapore Limited, OCBC Investment Research Private Limited, OCBC Securities Private Limited or other members of the OCBC Group and any of the persons
or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to
any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a
“Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise
disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s
Markets in Financial Instruments Regulation (600/2014) (“MIiFIR”) (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No
member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MIiFID Il, as implemented in any jurisdiction).
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